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SUBJECT: REACTION TO ALLEGATIONS OF CIA PAYMENTS TO PEREZ 

1 . THIS MORNING'S PRESS (FEBRUARY 20) FEATURES 
STORIES OF NEW YORK TIMES ALLEGATIONS THAT CIA 
PAYMENTS MADE TO VARIOUS CHIEFS OF STATE, INCLUDING 
CARLOS ANDRES PEREZ. PRESS ALSO REPORTS INDIGNANT 
DENIALS BY GOV THAT THIS WAS CASE, AND GOV CHARGES THAT 
THIS IS AN EFFORT TO SMEAR PEREZ BECAUSE OF HIS STAND 

ON OIL NATIONALIZATION AND OPEC. 

2. VENEZUELAN AMBASSADOR TO UN, SIMON CONSALVI, ISSUED 
STATEMENT IN NEW YORK, WHICH LOCAL PRESS STATES WAS 
PERSONALLY AUTHORIZED BY PEREZ, LABELING CHARGES FALSE, 

AND IRRESPONSIBLE. CONSALVI IS QUOTED AS SAYING THAT 
THIS WAS THE SECOND TIME IN THE LAST FEW MONTHS THAT 

THE NEW YORK TIMES HAS MALICIOUSLY MALIGNED THE PRESIDENT 
OF VENEZUELA (REFERRING TO EARLIER BINDER STORY 
ON PEREZ AND CUBAN EXILES (76 CARACAS 12855). 

CONSALVTS STATEMENT ADDS: "I AM AUTHORIZED TO DENY 
CATEGORICALLY THIS FALSE VERSION, WHOSE PURPOSES ARE 
DISTURBING. THE PRESENT PRESIDENT OF VENEZUELA 
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NEVER RECEIVED CIA FUNDS DIRECTLY OR INDIRECTLY FOR 
ANY PURPOSE, PERSONAL OR GOVERNMENTAL. WE CONSIDER 
THE FACT ALARMING THAT A PAPER LIKE THE NYTIMES 
WOULD PUBLISH IN ITS PAGES, AND DISSEMINATE OR BE THE 
SOURCE OF WORLD DISSEMINATION ANONYMOUS INFORMATION 
WITHOUT A RESPONSIBLE SOURCE, WHICH DAMAGES OR TRIES 
TO DAMAGE PERSONALITIES LIKE THE PRESIDENT OF VENEZUELA. 
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EVEN THOUGH THIS MUST BE THE SUBJECT OF SERIOUS 
CONSIDERATION BY MY GOVERNMENT, AND RESERVING WHAT ACTIONS 
VENEZUELA MAY INTEND, I DO STATE THAT THIS VERSION IS 
ABSOLUTELY FALSE AND IRRESPONSIBLE, AND CAN ONLY BE 
CONNECTED WITH THE MINDLESS CAMPAGIN BEING CARRIED ON 
FROM THE UNITED STATES AGAINST OPEC COUNTRIES". 

3. MINISTER OF INTERIOR LEPAGE ALSO ISSUED STATEMENT 
LAST NIGHT DENYING STORY AND ATTRIBUTING IT TO 
RETALIATION FOR NATIONALIZATION OF OIL AND STEEL 
INDUSTRIES AND VENEZUELA'S OPEC STAND. AFTER STATING 
THAT HE WAS SURE NO ONE IN VENEZUELA COULD DOUBT 
PRESIDENT'S INTEGRITY, LEPAGE WENT ON TO SAY THAT 
THIS WAS NOT JUST THE IRRESPONSIBLE ACTION OF ONE 
CORRESPONDENT TRYING TO BE SENSATIONALIST. RATHER 
IT APPEARS TO BE CONNECTED TO THE FIRM AND RESOLUTE 
NATIONALIST STAND TAKEN BY PRESIDENT PEREZ. "THEY 
ARE ATTEMPTING IN THIS WAY TO MAKE US PAY FOR THE 
NATIONALIZATION OF OIL AND STEEL, AND THE FIRM 
POSITION OF VENEZUELA INOPEC." 

4. COMMENT: THIS IS A MOST UNFORTUNATE DEVELOPMENT 
WHOSE CONSEQUENCES ARE GOING TO AFFECT THE WHOLE 
RANGE OF OUR RELATIONSHIPS. THE STORM HAS YET TO 
CREST HERE. PEREZ, ONCE BEFORE DEEPLY INDIGNANT 

OVER WHAT HE THOUGHT WERE MALIGNING REPORTS ABOUT HIS 
CONTACTS WITH CUBAN EXILES, WILL NOW BE DOUBLY INDIGNANT 
AND OUTRAGED. THE LINE THAT THIS IS A DELIBERATE PLOT 
TO MALIGN AND DISCREDIT PEREZ AND VENEZUELA IS NOT JUST 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 CARACA 01800 201806Z 

RHETORIC. IT IS VERY LIKELY BELIEVED TO A 

GREAT DEGREE BY PEREZ AND MEMBERS OF HIS GOVERNMENT. 

WHO ARE REACTING IN TYPICAL EGOCENTRIC PARANOIC STYLE. 

WHAT PEREZ MUST WONDER ABOUT NOW IS WHAT THE USG'S 

POSITION AND PART IN ALL THIS IS. FEELING PERSONALLY 

SLANDERED HE WILL SURELY FEEL THAT THE USG HAS SOME OBLIGATION 

TO DEFEND HIM AND TO SPEAK OUT ON THE CHARGE, AS HE DID 

ONCE BEFORE WITH REGARD TO THE ALLEGED FBI REPORTS 

ON EXILES. IT WOULD NOT BE UNLIKELY FOR HIM TO 

DEMAND AN OFFICIAL USG DENIAL OR APOLOGY. IN ANY EVENT, 

WE CAN EXPECT THIS SITUATION TO CLOR HIS WHOLE 
ATTITUDE AND APPROACH TO THE US, AND TO HAVE 
A SHRIVELING EFFECT ON WHAT WERE HIS RECENT 
EFFORTS TO ESTABLISH A FORTHCOMING CONSTRUCTIVE 
COOPERATION WITH US. 

VAKY 
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